


Risk measurement





sensitivity to changes

simulation

VaR

TailVar



loss

loss distribution



confidence level

holding period



single measure

normal

omits the severity



Does not go beyond observed values





severity

Response



100€ bonds 4%

Bernoulli

Binomial









entire tail

indifferent to the size of losses

arbitrary



coherent

TailVaR is coherent, while VaR is not



spectral risk measure



spectral risk measures are coherent




